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At a Glance: China vdJSinternet

Al t hough Chinads internet penetration is just over
users and 11x the number of mobile payment users in China than in the US.
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China vs. US$- Top Players for Key Verticals
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Top Chinese StartugCities

Belijing is the country's top startup city based on valuation, followed by Hangzhou, Shanghai and Shenzhen.
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Source: China Money Network

Beijing
Hangzhou
Shanghai
Shenzhen
Ningde
Guangzhou
Zhuhai
Suzhou
Tianjin
Nanjing
Wuhu
Guiyang
Hong Kong
Chongqging
Wuhan
Dongguan
Wuxi

Total Valuation ($B # of Unicorns
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240 17

115 34
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| As of July 9, 2018

Top Chinese Internet Players (1 of 2)

Market Cap/

G Squared, Vulcan Capital, Softbank, Goldman-g_ NYSE:

A.mhw S Alibaba Daniel ZHANG Sachs BABA 49248
2 Tﬁ’i Tencent PonyMA Naspers, IDG Capital Partners, PCCW  [EAl S7K0% 479.6B
3 %MY%EE . Ant , Eric JING Alibaba Group, NSSF, CDIB, CCB International Private 150.0B
Financial
%% . . ePlanet Capital, IDG Capital Partners, Google, g NASDAQ:
4 Bai@®BE Baidu Robin LI China EquityVenture TDF = U 87.8B
5 | Lyt Lufax GregoryD GIBB CICC, COFCO, ArbcI;rq\lj(iat;\/tur%ckPlnePrlvate Private 60.0B
- : Hillhouse Capital Group, Capital Today, Tiger NASDAQ:
2 L=
6 b LIU Qiangdong Global Management JD 56.68
7 O D|d_| CHENG Wei Alibaba Group, Sof_tbank, Tencent Holdings Private 55 0B
Chuxing Ping An
e . . All-Start Investment, Morgan StanleyShunwej YF HKG:
ik . L .
8 m =% Xiaomi LEI Jun Capital, Qiming VenturesPartners L1 1810 47.98
9 #3wease  NetEase DING Lei SoftBankCapital, Capital Today = Nﬁﬁ_légQ: 34.3B
B =eo Qihoo : Sequoia Capital, Matrix Partners, IDG Capital SHA:
10 & 360 ZHOUHongyi Partners 01360 28.78

Source Crunchbase ITjuzi, Zero2IPO L n



Top Chinese InternelPIayers (2 of 2)

Market Cap/

Meituan
meitunn com Dlanplng

12 Eg%&m  Toutiao

Tencent

13 @ocosR Music Group

14  # mesme TALGroup

15 scfi"ramxvn SinaWeibo

sina.com.cn

16 Suning
17 DJI
18 Momo
19  @xzge Cchina
Literature
20 |@Eams Giant

Interactive Group

Source:Crunchbase Tjuzi, Zero2IPO

WANG Xing
ZHANGYiming
CussionPANG

ZHANGBangxin
WANGGaofei
ZHANGJindong

Frank WANG

TANG Yan

WU Wenhui

LIU Wei

Sequoia Capital, GoogleTencent, IDG
Capital Partners

Sequoia Capital, SIG China, Sin&eibo
Tencent
Tiger Global, KTB Ventures
Alibaba

Alibaba

Sequoia Capital, Accel Partners, LH Capit
Management

Stonebridge Capital, Matrix Partners,
Alibaba

Tencent

SIG China
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Private

NASDAQ:
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Private
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Private

| As of July 9, 2018
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7.7B
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Xiaomi Is The Largest Chinese Internet IPO Since 2017

Jan 20173
Jul 2018

| Market Cap (US$)

| CEO/Founder Listed on

Largest Company IPOs Date of IPO

at IPO

[ ] Xiaomi LEIJun EAx HKG:1810 2018/7/9 47.9B
@ == iQiyi GONG Yu B= NASDAQ:IQ 2018/3/29 13.5B
R &E" China Literature WU Wenhui Ed HKG: 0772 2017/11/8 11.8B
ZhongAn CHEN Jin Ed HKG6060 2017/9/28 11.0B
S Qudian LUO Min BE= NYSE: QD 2017/10/18 7.9B
Ping An Good Doctor WANG Tao Bl HKG: 1833 2018/5/4 7.4B
o AR ) Yixin Group ZHANGXu-An  [El HKG:2858 2017/11/16 6.5B
Soouh Sogou WANGXiaochuan E= NYSE:SOGO 2017/11/9 5.1B
4] Best Express ZHOUShaoning 2= NYSEBSTI 2017/9/20 4.2B
Hejags Paipaidai ZHANGJun  E= NYSE: PPDF 2017/11/10 3.9B
Jianpu.ai YEDagqing E= NYSE:JT 2017/11/17 3.3B

b Bilibili CHENRUI E= NASDAQ: BILI 2018/3/28 3.2B
il Huya TV LI Xueling BE= NYSE:HUYA 2018/5/11 2.4B
LEXIN XIAOWenijie E= NASDAQ: LX 2017/12/21 1.8B
RSEmmamme Rise Center SUNYiding E=NASDAQ: REDU 2017/10/20 913M
G-bits Gbits SUHuazhou [l SHA: 603444 2017/1/4 870M
LonShine M3#iF45% Longshine XU Changjun Bl SSE:300682 2017/8/1 678M
gg hexindai.com ZHOUXinming = NASDAQ: HX 2017/11/4 500M
EmeE China Rapid Finance WANG Zane B= NYSE: XRF 2017114128 350M
i SECOO LI Rixue B= NASDAQ: SECO 2017/9/22 333M

Source:Crunchbase Tjuzi, Zero2IPO




Notable AcquisitionsOf Chinese Starups Since 2017

Notable Acquisitions

Jan 20173
Jul 2018
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(1) $9.5B is the enterprise valuation of Ele.meAlibabaand Ant Financial owned 43% withAlibaba acquiring the remaining shares.

Ele.me
Mobike
Cheyipai
Dangdang
WaimaiBaidu)

Tantan

Tian Tian Express

Lagou.com
Hellobike
Maoyan

Kanche.com
Bluegogo

FaceU

Source:Crunchbase ITjuzi, Zero2IPO

CEO/Founder

ZHANGXuhao
HU Weiwei
WANGXuejian
LI Guoging
GON&henbin
HAN Zhibai
XI Chunyang
MA Delong
YANG Lei
WANG Xing
WEIZheng
HU Yufei
GUO Lie

Acquired by
Alibaba

Meituan-Dianping

Souche

HNA Group
Ele.me
Momo

Suning Commerce Group

51job

YouonBike

Enlight Media
Yixin Group
Didi

Toutiao

‘Amount of Acquisition (US$)

9.58Y
2.7B
1-2B
1.1B
800M
600M
472M
119M
Undisclosed
Undisclosed
Undisclosed
Undisclosed

Undisclosed




Most Active Chinese Venture Capital Firms P

Venture CapitalFirm SelectedInvestments

Fund Zhen Fund Ofo, Mia.com,Zhaogang.com, Jumei.conMeicai.cn UR WORK, YIT,Wincross

AEES Polly.ai, UMA,BeSound EHANGMobnote, SUGR Cube/idoo
IDG%& A IDG Capital Baidu, Xiaomi,SouFun Ctrip, 360, Meitu, iQiyi, Sohu.com, MeituanXPeng
IDG Capital Fartners Partners Pony.aj NIO, Razer SenseTime Pingduodug LingoChamgliulishuo)

Zhaogang.comBabytree Ofo, FUTUS.com, DIDI, 36kr, Lieping.com, MOMO,

Matrix Partners Baofeng.com Ele.me,Yuantiku, VIPKIDQingting FM

lll_' Sequoia Canital JD, 360, VIPKIDToutiao, ThinkForce Horizon RoboticsVersa
m— q P NIO, BGIPajiang, YITU, 100Credit Ping++, Dianping
K2vC Fenqile, Zhaogang.com, Mia.com, Jumei.com, Tiger Brokers, Qichacha, Duodian
{7, Shunwei Capital 51talk, iQiyi, Kuaishoy Renrenche Xiaomi, DXY.cnJimu iKongjian.com, 17zuoye.com
W@ Plum Ventures Yiigoo, CHJ, mia.com, Huogiu.cn, Qudian, 8btc, Changba, NIU
o Legend Capital Bilibili, Paipaidaj Ribo, Zuoyebang Musical.ly, Damai.cnBitAuto, Zhaopin.com
(o, emTn Sinovation Ventures Zhihu, Jing Chi, Bitmain, BroadLink, ImbaTV, Meitu, Qingting.FM, URWork, Face++
S Shenzhen Maijing Gene,DidaTravel Formlabs PagodaHuadaEmpyrean Software,
N4 Eoomtoiooicoin Capital Group Wetalk TV, Topline,Suning Finance
EEANE Fortune ShihouTV,CloudIn, aihuishou, YOHOBIlueFocusHua Shu, HuayouCobalt,
rmears - \/enture Capital COSHIRPFocusMedia, NewRank Yidou360
QIMJNG Qiming Mi, Face++UBTECHBingoBox Tongdun.cn Xuebal00.com
e \/enture Partners igetget.com, Zhihu, Wacaj Mobike

Source:Crunchbase Tjuzi, Zero2IPO
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Four Overarching Themes

Chinese Internet Giants Chinese Internet
Are Doing Everything Empowers Rural Population

Chinese Internet Companies Government Is
Embrace ] So The Visible Hand




Chinese Internet GiantAre Doing Everything(1l of 2)

Whet her 1 tds
Selected companiesuilt or invested/acquired by BATY

Ecommerce /

020 / Retail
Content & Ba'du News, Baidu
Media Tieba, BaiduKnows,
Baidu Wiki
Messaging& )
Social
Sharing )
Economy
Al Baidu Al

Smart Devices -

Investments outside of Mainland China

(1) Investments by holding company only
Source: Crunchbase, media reports

bui l ding or iIinvesting/acquiring, Bai du,

Alibaba Tencent

ndusty gy | invesvAcgure | Buld | _invesvAcquie | Buld | _InvesvAcguire |

JD,Meitan Dianping,

Taobao. Tmall. Hema Ele.me, Xiaohongshu, Bitauto, Pinduoduo,
Bitauto, Uxin Alilex res’s 'Yiguo, Sun Art, Suning - Xiaohongshu, Vipshop
P Lazada, Paytm Meili Inc, MissFresh,
Yonghui
TencentVideo, Kuaishou Bilibili ,
Alibaba Music YoukuTudou, Tencent News, ChinalLiterature,
iQiyi, PPS Alibaba Picture73 Wanda Film, Tencent Reading, | Qutoutiao, Bona Film,
WasuMedia Tencent Music, Huayi Brothers Media,
Tencent Pictures SoundHound
- Dingtalk Weibo,Momo, Snap Wechat QQ Zhihu, Snap
ShougiLimousine &
Chauffeur, - Didi, ofo, Lyft - Didi, Mobike, Uber, Lyft
Uber
SoundAl Alibaba Al Lab SenseTime Tencent Al, Tencent ObEN
Youtu
Raven Tech Tmall Genie - - LeTV, Tile

*Forthe full list of 400+ companies that BAT have built/invested/acquired, visithttps://www.abacusnews.com/chinainternet-report/full -list.html

:
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https://www.abacusnews.com/china-internet-report/full-list.html

Chinese Internet GiantAre Doing Everything(2 of 2)

Whet her 1tds building or investing/acquiring, Bai du,

Selected companies built or invested/acquired by BAY

Indust Alibaba Tencent
o
Autonomous Car Apollo VelodyneLiDAR Alibaba® - Tencent® Nio, Tesla,CYNGN
Blockchain - Circle Allbqba an_d Ant - - Webank Blockstream
Financial
. . . . Yintai Capital, Zest : . Tencent Financial ZhongAn Lufax,
Fintech Du Xiaoman Financial Finance Ant Financial ZhongAn Technology Webank CICC
Education Baidu Jiaoyu Hujiang Education TaobaoJiaoyu iTutor Group Tencent Class VIPKID
Huya Douyuy,
Gaming Baidu Game - Ali Games EjoyTechnology Tencent Games Supercell, Riot Games
WeGame
KakaoGames
Esports - - - AGTechHoldings TencentEsports VSPN

China Unicom,
AutoNavi, Intime,

Cainiao Logistics, Tencent Cloud, China Unicom Home

Baidu SearchBaidu China UnicomCtrip, = AliCloud, Alimama,

Others Cloud, Baidu Map Qunar Hl\(z(r)rlgerk, wh ch;bbalg? Hezglri]t’ri ) Xiaopeng Motor,Magic Tencent Map ll\_/:gﬁioicra‘go\xl,l\iSM%cg,
99y P Leap, Softbank 9
Robotics
Investments outside of Mainland China *Forthe full list of 400+ companies that BAT have built/invested/acquired, visithttps://www.abacusnews.com/chinainternet-report/full -list.html

(1) Investments by holding company only  (2) Al Resarch Lab. (3) TencentAutonomous Vehicle Laboratory. ']
Source: Crunchbase, media reports 14
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Chinese Internet Empowers Rural Population (1 of 2)

The numberof rural internet users in Chinareached209m in 2017 with a penetration rate of 35%.

B Internet users in rural China (M) =O=Internet penetration rate in rural China

35%
33%
0806  29%  o2% %
19%
201 209

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Source: CNNIC, China National Bureau of Statistics 1



Chinese Internet Empower$&ural Population (20f 2)

The internet has contributed significantly to the development of ecommerce, education and media in rural China.

Ecommerce

The percentage ofpoor
villages that will be equipped
with ecommerce capabilities
by 2020

The number ofTaobao villages in
2017, accounting for490,000
active online shops,US$19billion
in annual salesand 1.3m new
jobs created

Education

The number ofstudents in rural
schools that are reachable by
live-streaming classes

The minimum of a local
g o v e r n amaualtbgdgetthat
must be spenton digitalization
of education

(1)  Any rural village where at least 10% of households sell goods online with annual sales of at least US$1.6M

News & Entertainment

The number of rural users
who read newsfrom the
three primary news appsat
least once a month

The number ofshort video app
usersfrom rural China

Source: Alibaba, QuestMobileState Council Leading Group Office of Poverty Alleviation anBevelopment, Ministry of Education, Research Institute of Rural Education at Northeast Normal University

:
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Chineseecommercecompanies have adopted Social model where their business is anchored by a social pillar that

drives user engagement and growth.

Pinduoduo

Social commerce app with156M
mont hly active us
the end of 2017

2994174 « 2A M

[RIEHARR] RDTHIGHBABNIBIENR
BNRARL S

Discounts are offered if a user
successfully star
by sharing the dealwith friends

and encouragingthem to also

make a purchase

Above robot vacuum normally
retails for ¥399b ut a
can bring the price downto ¥288

Source: SCMP, 36kr

Ggro

The appds main
featuring influencers with
product photos, videos,
reviews and tips

MARHANT.
RUUEN P [RER) @russx O

PENRETERR

RERSBNRYD
RERorAROS BT

tab i s a

feed

Xiaohongshu

Social commerce platform which
operates like a combination of
Instagram, Pinterest and Amazon
with 30M MAUSs in 2018

Usersare encouraged to post
photos of themselves and tag
clothes, accessories, or makep
products they use tothe
correspondingecommercelistings

within the platform
-



Chinese I nternet Com@af) es Emb

Ecommercep | at f or ms arendt the only ones who have adopte
media and education have incorporated these social elements into their business model.

Qutoutiao @ iQiyi WMint - Mint Reading

News app with 10M+ daily O wras @ English-learning app that
active users (DAUs) ¢ WEEELD e encourages usergo share

o WEARZD ’ their progress daily on their
Usesfinancial incentives to o B7288 WeChat Moments feed in
build followers, relying anEs return for an incentive
heaviyonuser sd exilfetaiz n g
social networks o pREEREGE If readers stick to the plan

o R2ER and share their progress for
Offers cash when users and o A 80 consecutivedays,they
their followers read news on RERZER are rewarded with free
consecutive days. o woan Englishbooks

o HERW

Hulu-like online video platform with 126M+ DAUs

Launched its own social medigplatform iQiyi Paopaq
which has 46M+ DAUs

L] 18
Source: SCMP, Nasdaq




Government Is The Visible Hand (1 of 2)

Success or failure i n Chi firkedhsis domingent upan govdrnanentautboaitp. e e !

Sept 2017: Cryptocurrencyexchangesand
initial coin offering bannedby the
government.

Dec2017:Chi nads centr al bank an:i
tightened rules aroundinternet financing and peer-to-peer online
lending, wiping out smaller players. The last three years have seen

the number of P2P companies shrink from 6,000 to 2,000.

[ |
Source: SCMP, Abacus, Sina 19



Government Is The Visible Hand (2 of 2)

Chinese contenidriven internet companies are also closely monitored and faced restrictions from government.

Feb 2018:17 online quiz app makerswere
halted by the State Administration of Press,
Publication, Radio, Film andlelevisionand

told to clean up their act

March 2018: Beijing cyberspace authorities orderedhihu,
|} Ch iQuaraf tgf delist from all app stores from March 2
to March 9 due to their

Il nformati ony o

April 2018: C h i mmadiasegulator orderednews aggregatorToutiao and
live-streaming appKuaishouto clean up content on their platforms, singling
out both platforms for disrupting order in the online media industry.

[ |
Source: SCMP, Abacus, Sina 20
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