
w w w . a b a c u s n e w s . c o m / c h i n a- i n t e r n e t - r e p o r t  

CHINA 
INTERNET 
REPORT 
2 0 1 8 



Table of Contents 

China at a Glance 1 

Four Overarching Themes 2 

Deep-dive by Sector 3 

2 

11 

21 

2 



Source: US Census Bureau, Pew Research, Newzoo, Statista, eMarketer, CNNIC, IMF   

At a Glance: China vs. US Internet 
Although Chinaɠs internet penetration is just over 50%, its sheer scale means there are 3x the number of smartphone 
users and 11x the number of mobile payment users in China than in the US. 
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China vs. US ɝ Top Players for Key Verticals  
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Top Chinese Startup Cities 
Beijing is the country's top startup city based on valuation, followed by Hangzhou, Shanghai and Shenzhen. 

Source: China Money Network 

Total Valuation ($B) # of Unicorns 
Beijing 305 61 
Hangzhou 240 17 
Shanghai 115 34 
Shenzhen 61 11 
Ningde 20 1 
Guangzhou 7 2 
Zhuhai 6 2 
Suzhou 4 2 
Tianjin 3 2 
Nanjing 2 2 
Wuhu 2 1 
Guiyang 2 1 
Hong Kong 2 2 
Chongqing 2 1 
Wuhan 2 1 
Dongguan 1 1 
Wuxi 1 1 
Grand Total 773 142 
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Top Chinese Internet Players (1 of 2) 
Company CEO Selected Investors Listed on Market Cap/ 

Valuation (US$) 

1 Alibaba Daniel ZHANG G Squared, Vulcan Capital, Softbank, Goldman 
Sachs 

NYSE:  
BABA 492.4B 

2 Tencent Pony MA Naspers, IDG Capital Partners, PCCW HKG:   
0700 479.6B 

3 Ant  
Financial Eric JING Alibaba Group, NSSF, CDIB, CCB International Private 150.0B 

4 Baidu Robin LI ePlanet Capital, IDG Capital Partners, Google, 
China Equity Venture TDF 

NASDAQ:  
BIDU  87.8B 

5 Lufax Gregory D GIBB CICC, COFCO, Arbor Ventures, BlackPine Private 
Equity Private 60.0B 

6 JD LIU Qiangdong Hillhouse Capital Group, Capital Today, Tiger 
Global Management 

NASDAQ:  
JD 56.6B 

7 Didi  
Chuxing CHENG Wei Alibaba Group, Softbank, Tencent Holdings, 

Ping An Private 55.0B 

8 Xiaomi LEI Jun All-Start Investment, Morgan Stanley, Shunwei, YF 
Capital, Qiming Ventures Partners 

HKG:  
1810 47.9B 

9 NetEase DING Lei SoftBank Capital, Capital Today NASDAQ:  
NTES 34.3B 

10 Qihoo  
360 ZHOU Hongyi Sequoia Capital, Matrix Partners, IDG Capital 

Partners 
SHA:  

601360  28.7B 

As of July 9, 2018 
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Top Chinese Internet Players (2 of 2) 
Company CEO Selected Investors Listed on Market Cap/  

Valuation (US$) 

11 Meituan 
Dianping WANG Xing Sequoia Capital, Google, Tencent, IDG 

Capital Partners Private 31.8B 

12 Toutiao ZHANG Yiming Sequoia Capital, SIG China, Sina Weibo Private 28.6B 

13 Tencent  
Music Group Cussion PANG Tencent Private 25.0B 

14 TAL Group ZHANG Bangxin Tiger Global, KTB Ventures NASDAQ: 
TAL 21.6B 

15 Sina Weibo WANG Gaofei Alibaba NASDAQ: 
WB 20.2B 

16 Suning ZHANG Jindong Alibaba SHE: 
002024 18.5B 

17 DJI Frank WANG Sequoia Capital, Accel Partners, LH Capital 
Management Private 15.0B 

18 Momo TANG Yan Stonebridge Capital, Matrix Partners, 
Alibaba 

NASDAQ:  
MOMO 9.5B 

19 China  
Literature WU Wenhui Tencent HKG:  

772 8.9B 

20 Giant  
Interactive Group LIU Wei SIG China Private 7.7B 

Source: Crunchbase, ITjuzi, Zero2IPO  

As of July 9, 2018 
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Xiaomi Is The Largest Chinese Internet IPO Since 2017 
Largest Company IPOs CEO/Founder Listed on Date of IPO Market Cap (US$)  

at IPO 
Xiaomi LEI Jun HKG: 1810 2018/7/9 47.9B 
iQiyi GONG Yu  NASDAQ: IQ 2018/3/29 13.5B 

China Literature WU Wenhui  HKG: 0772 2017/11/8 11.8B 
ZhongAn CHEN Jin  HKG: 6060 2017/9/28 11.0B 
Qudian LUO Min  NYSE: QD 2017/10/18 7.9B 

Ping An Good Doctor WANG Tao HKG: 1833 2018/5/4 7.4B 
Yixin Group ZHANG Xu-An  HKG:2858 2017/11/16 6.5B 

Sogou WANG Xiaochuan  NYSE:SOGO 2017/11/9 5.1B 
Best Express ZHOU Shaoning  NYSE: BSTI 2017/9/20 4.2B 

Paipaidai ZHANG Jun  NYSE: PPDF 2017/11/10 3.9B 
Jianpu.ai YE Daqing NYSE: JT 2017/11/17 3.3B 
Bilibili  CHEN Rui  NASDAQ: BILI 2018/3/28 3.2B 

Huya TV LI Xueling NYSE:HUYA 2018/5/11 2.4B 
LEXIN XIAO Wenjie  NASDAQ: LX 2017/12/21 1.8B 

Rise Center SUN Yiding  NASDAQ: REDU 2017/10/20 913M 
G-bits SU Huazhou  SHA: 603444 2017/1/4 870M 

Longshine XU Changjun  SSE:300682 2017/8/1 678M 
hexindai.com ZHOU Xinming  NASDAQ: HX 2017/11/4 500M 

China Rapid Finance WANG Zane  NYSE: XRF 2017//4/28  350M 
SECOO LI Rixue  NASDAQ: SECO 2017/9/22 333M 

Source: Crunchbase, ITjuzi, Zero2IPO  8 
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Notable Acquisitions Of Chinese Start-ups Since 2017  
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Jan 2017 ɝ  
Jul 2018 

(1) $9.5B is the enterprise valuation of Ele.me; Alibaba and Ant Financial owned 43% with Alibaba acquiring the remaining shares. 

Source: Crunchbase, ITjuzi, Zero2IPO 

Notable Acquisitions CEO/Founder Acquired by Amount of Acquisition (US$) 

Ele.me ZHANG Xuhao Alibaba 9.5B(1) 

Mobike HU Weiwei Meituan-Dianping 2.7B 

Cheyipai WANG Xuejian Souche 1-2B 

Dangdang LI Guoqing HNA Group 1.1B 

Waimai(Baidu) GONG Zhenbin  Ele.me 800M 

Tantan HAN Zhibai  Momo 600M 

Tian Tian Express XI Chunyang Suning Commerce Group 472M 

Lagou.com MA Delong 51job 119M 

Hellobike YANG Lei  Youon Bike Undisclosed 

Maoyan WANG Xing Enlight Media Undisclosed 

Kanche.com WEI Zheng Yixin Group Undisclosed 

Bluegogo HU Yufei Didi Undisclosed 

FaceU GUO Lie Toutiao Undisclosed 



Most Active Chinese Venture Capital Firms 
Venture Capital Firm Selected Investments 

Zhen Fund Ofo, Mia.com, Zhaogang.com, Jumei.com, Meicai.cn, UR WORK, YITU, Vincross̆  
Polly.ai, UMA, BeSound, EHANG, Mobnote, SUGR Cube, Vidoo 

IDG Capital  
Partners 

Baidu, Xiaomi, SouFun, Ctrip, 360, Meitu, iQiyi, Sohu.com, Meituan, XPeng,  
Pony.ai, NIO, Razer, SenseTime, Pingduoduo, LingoChamp(liulishuo) 

Matrix Partners Zhaogang.com, Babytree, Ofo, FUTUS.com, DIDI, 36kr, Lieping.com, MOMO,  
Baofeng.com, Ele.me, Yuantiku, VIPKID, Qingting FM 

Sequoia Capital JD, 360, VIPKID, Toutiao, ThinkForce, Horizon Robotics, Versă   
NIO, BGI, Dajiang, YITU, 100Credit, Ping++, Dianping 

K2VC Fenqile, Zhaogang.com, Mia.com, Jumei.com, Tiger Brokers, Qichacha, Duodian 

Shunwei Capital 51talk, iQiyi, Kuaishou, Renrenche, Xiaomi, DXY.cn, Jimu, iKongjian.com, 17zuoye.com 

Plum Ventures Yiigoo, CHJ, mia.com, Huoqiu.cn, Qudian, 8btc, Changba, NIU 

Legend Capital Bilibili , Paipaidai, Ribo, Zuoyebang, Musical.ly, Damai.cn, BitAuto, Zhaopin.com 

Sinovation Ventures Zhihu, Jing Chi, Bitmain, BroadLink, ImbaTV, Meitu, Qingting.FM, URWork, Face++ 

Shenzhen  
Capital Group 

Maijing Gene, DidaTravel, Formlabs, Pagoda, Huada Empyrean Software,  
Wetalk TV, Topline, Suning Finance 

Fortune  
Venture Capital 

Shihou TV, CloudIn, aihuishou, YOHO, BlueFocus, Hua Shu, Huayou Cobalt,  
COSHIP, Focus Media, NewRank, Yidou360 

Qiming  
Venture Partners 

Mi, Face++, UBTECH, BingoBox, Tongdun.cn, Xueba100.com̆  
igetget.com, Zhihu, Wacai, Mobike 

Jan 2017 ɝ  
Jun 2018 
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Chinese Internet Giants Are Doing Everything (1 of 2)  
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Whether itɠs building or investing/acquiring, Baidu, Alibaba and Tencent are present across the internet ecosystem.  

Industry Baidu Alibaba Tencent 
Build Invest/Acquire Build Invest/Acquire Build Invest/Acquire 

Ecommerce / 
O2O / Retail - Bitauto, Uxin Taobao, Tmall, Hema, 

Aliexpress 

Ele.me, Xiaohongshu, 
Yiguo, Sun Art, Suning 

Lazada, Paytm 
- 

JD, Meitan Dianping, 
Bitauto, Pinduoduo, 

Xiaohongshu, Vipshop, 
Meili Inc, MissFresh, 

Yonghui 

Content & 
Media 

Baidu News, Baidu 
Tieba, Baidu Knows, 

Baidu Wiki 
iQiyi, PPS Alibaba Music,  

Alibaba Pictures 

Youku Tudou,  
Wanda Film,  
Wasu Media 

Tencent Video, 
Tencent News, 

Tencent Reading, 
Tencent Music, 

Tencent Pictures 

Kuaishou, Bilibili , 
China Literature, 

Qutoutiao, Bona Film, 
Huayi Brothers Media, 

SoundHound 

Messaging & 
Social - - Dingtalk Weibo, Momo, Snap Wechat, QQ Zhihu, Snap 

Sharing 
Economy - 

Shouqi Limousine & 
Chauffeur, 

Uber 
- Didi, ofo, Lyft - Didi, Mobike, Uber, Lyft 

AI Baidu AI SoundAI Alibaba AI Lab SenseTime Tencent AI, Tencent 
Youtu ObEN 

Smart Devices  - Raven Tech Tmall Genie - - LeTV, Tile 

Selected companies built or invested/acquired by BAT(1) 

(1) Investments by holding company only.   

Source: Crunchbase, media reports 

Investments outside of Mainland China *For the full list of 400+ companies that BAT have built/invested/acquired, visit: https://www.abacusnews.com/china-internet-report/full -list.html   

https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html


Chinese Internet Giants Are Doing Everything (2 of 2)  
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Whether itɠs building or investing/acquiring, Baidu, Alibaba and Tencent are present across the internet ecosystem.  

Industry Baidu Alibaba Tencent 
Build Invest/Acquire Build Invest/Acquire Build Invest/Acquire 

Autonomous Car  Apollo Velodyne LiDAR Alibaba(2)  - Tencent(3) Nio, Tesla, CYNGN 

Blockchain - Circle Alibaba and Ant 
Financial - - Webank, Blockstream 

Fintech Du Xiaoman Financial Yintai Capital, Zest 
Finance Ant Financial  ZhongAn Tencent Financial 

Technology 
ZhongAn, Lufax, 
Webank, CICC 

Education Baidu Jiaoyu Hujiang Education Taobao Jiaoyu iTutor Group Tencent Class VIPKID 

Gaming  Baidu Game - Ali Games Ejoy Technology Tencent Games 
WeGame 

Huya, Douyu,  
Supercell , Riot Games, 

Kakao Games 

Esports - - -  AGTech Holdings Tencent Esports VSPN 

Others Baidu Search, Baidu 
Cloud, Baidu Map 

China Unicom, Ctrip, 
Qunar, Home Link, WM 

Motor 

AliCloud, Alimama, 
Alibaba Health, 

UCWeb, Fliggy (Alitrip ) 

China Unicom, 
AutoNavi, Intime, 
Cainiao Logistics, 

Xiaopeng Motor, Magic 
Leap, Softbank 

Robotics 

Tencent Cloud, 
Tencent Map 

China Unicom, Home 
Link, Sogou, 58.com, 
Manbang, WM Motor 

Selected companies built or invested/acquired by BAT(1) 

(1) Investments by holding company only. (2)    AI Resarch Lab. (3)     Tencent Autonomous Vehicle Laboratory.  

Source: Crunchbase, media reports 

Investments outside of Mainland China *For the full list of 400+ companies that BAT have built/invested/acquired, visit: https://www.abacusnews.com/china-internet-report/full -list.html   

https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html
https://www.abacusnews.com/china-internet-report/full-list.html


Chinese Internet Empowers Rural Population (1 of 2)  
The number of rural internet users in China reached 209m in 2017 with a penetration rate of 35%. 

53 
85 

107 125 136 156 
177 178 195 201 209 

7% 
12% 16% 19% 21% 24% 

28% 29% 32% 33% 35% 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

Internet users in rural China (M) Internet penetration rate in rural China

Source: CNNIC, China National Bureau of Statistics 

Annual per capita disposable 
income of rural residents in China 
is only US$1,870 in 2016, which 
is already up 47% compared to 

2012 

15 



Chinese Internet Empowers Rural Population (2 of 2)  
The internet has contributed significantly to the development of ecommerce, education and media in rural China. 

55M 
The number of students in rural 

schools that are reachable by 
live-streaming classes 

50% 
The percentage of poor 

villages that will be equipped 
with ecommerce capabilities 

by 2020 

8% 
The minimum of a local 

governmentɠs annual budget that 
must be spent on digitalization  

of education 

2,100+ 
The number of Taobao villages1 in 

2017, accounting for 490,000 
active online shops, US$19 billion 

in annual sales and 1.3 m new 
jobs created 

78M 
The number of rural users 
who read news from the 

three primary news apps at 
least once a month 

175M 
The number of short video app 

users from rural China 

(1) Any rural village where at least 10% of households sell goods online with annual sales of at least US$1.6M 

Source: Alibaba, QuestMobile, State Council Leading Group Office of Poverty Alleviation and Development, Ministry of Education, Research Institute of Rural Education at Northeast Normal University 

Education Ecommerce News & Entertainment 
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Chinese Internet Companies Embrace ɟSocial+ɠ (1 of 2) 
Chinese ecommerce companies have adopted a Social+ model where their business is anchored by a social pillar that 
drives user engagement and growth. 

Source: SCMP, 36kr  

Social commerce app with 156M 
monthly active users (ɢMAUsɣ) at 
the end of 2017 
 
Discounts are offered if a user 
successfully starts a ɢgroup buyɣ 
by sharing the deal with friends 
and encouraging them to also 
make a purchase 

Above robot vacuum normally 
retails for ¥399 but a ɢgroup buyɣ 
can bring the price down to ¥288 

The appɠs main tab is a feed 
featuring influencers with 
product photos, videos, 
reviews and tips 

Social commerce platform which 
operates like a combination of 
Instagram, Pinterest and Amazon 
with 30M MAUs in 2018 
 
Users are encouraged to post 
photos of themselves and tag 
clothes, accessories, or make-up 
products they use to the 
corresponding ecommerce listings 
within the platform  

Xiaohongshu 

Pinduoduo 
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Chinese Internet Companies Embrace ɟSocial+ɠ (2 of 2) 
Ecommerce platforms arenɠt the only ones who have adopted the Social+ model thoughɨ other verticals such as 
media and education have incorporated these social elements into their business model. 

Source: SCMP, Nasdaq 

Hulu-like online video platform with 126M+ DAUs 
Launched its own social media platform iQiyi Paopao, 

which has 46M+ DAUs 

iQiyi 

News app with 10M+ daily 
active users (DAUs) 

Uses financial incentives to 
build followers, relying 
heavily on usersɠ existing 
social networks  

Offers cash when users and 
their followers read news on 
consecutive days. 

Qutoutiao 

English-learning app that 
encourages users to share 
their progress daily on their 
WeChat Moments feed in 
return for an incentive 

If readers stick to the plan 
and share their progress for 
80 consecutive days, they 
are rewarded with free 
English books 

Mint Reading 
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Government Is The Visible Hand (1 of 2) 
Success or failure in Chinaɠs internet landscape, especially fintech, is contingent upon government authority. 

Source: SCMP, Abacus, Sina 19 

Sept 2017: Cryptocurrency exchanges and 
initial coin offering banned by the 

government.  

Dec 2017: Chinaɠs central bank and regulatory commission 
tightened rules around internet financing and peer-to-peer online 

lending, wiping out smaller players. The last three years have seen 
the number of P2P companies shrink from 6,000 to 2,000. 



Government Is The Visible Hand (2 of 2) 
Chinese content-driven internet companies are also closely monitored and faced restrictions from government. 

Source: SCMP, Abacus, Sina 20 

Feb 2018: 17 online quiz app makers were 
halted by the State Administration of Press, 
Publication, Radio, Film and Television and 

told to clean up their act 

April 2018: Chinaɠs media regulator ordered news aggregator Toutiao and 
live-streaming app Kuaishou to clean up content on their platforms, singling 

out both platforms for disrupting order in the online media industry.  

March 2018: Beijing cyberspace authorities ordered Zhihu,  
ɟChinaɠs Quora,ɠ to delist from all app stores from March 2 

to March 9 due to their inefficiency in purging ɢillicit 
informationɣ on the platform.  
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